‘We had to consider if owning
‘ental houses is a core council
strategy,” he said.

Now the transfer of owner-
ihip will give the association
‘everage to increase rental
1ousing stoeks.”

. Cr Jacinta Ermacora said the
‘rrangement would help fulfil
‘he counecil’s commitment
‘mnder its new four-year strat-
gy to provide affordable hous-
' DE..

“Jt’s a win-win for the city,”
he said.

Loddon Mallee Housing Ser-
ices already manages seven
ental properties in Warrnam-
100l and more than 440 in other
arts of the state.

Last month it announced a $10
jillion expansion in Geelong
nd it has plans to expand into
ther areas.

Loddon Mallee’s deputy chief
xecutive Trudi McClure de-
et £ At rniimiei] deal ac

Leddon Maltee deputy chie
executive Trudi McClure.

“an exciting initiative”.

She said the new Warrnam-
bool properties would be a mix-
ture of two and three bedroom
units and houses scattered
around the city.

The deal was first mooted in
2004 when the city council
shared its desire to ease the
shortage of affordable remtal
honsines
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Loddon Maltee Housing Services
is one of eight not-for-profit
associations providing rental
accommodation for fow to mod-
erate income households under

Stiate Govemment guidelines.

Rental applicants must have
links with the local area and an
income of less than $87,000 -
and realisable assets of no mote
than $30,000. o

‘Households that require major
or full disability modifications
must not have assets exceeding
$60,000.

‘Part of its charter is to help
those who have been excluded
from buying into the property
market and forced to depend on
private rental, -

Recent figures show that Warr-
nambool has one of the highest
private rental market rates in
reglonal Victoria.

By PETER COLLINS

A NEW era in affordable
rental housing has arrived
in Warrnambool, with a
major housing association to
spend $8 million on new
stock.

The commitment by
L.oddon Mallee Housing Ser-
vices has been kick-started
by a deal in which the city
council will give 13 proper-
ties to the Bendigo-based
not-for-profit association.

Yesterday, the association
said. the land ownership
transfer would give it the
financial leverage to build a
further 28 high-quality new
units and houses in the city,
at an estimated cost of $7.9
million. Construction is ex-
pected to generate about 20
jobs during the next two
years and support another

20 jobs in the region. Coun-
ciliors last night unani-
mously agreed to iransfer
ownership of the land in
Merrivale and west Warr-
nambool, which had been
leased out for more than 30
yvears under a deal with the
Office of Housing.
~ According to areport aired
at last night’s meeting, the
properties have a capital im-
proved value of $2.2 million
and a site value of $1.3
million. However, the ageing
rental houses were due for
substantial renovation.
Although the council will
lose regular rental income it
will gain new rates revenue.
Mayor Cr Michael Neoh
gaid the deal was a “best
case scenario” to exit the
properties.
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